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2007 - Self-employment Instructions  

Determining the Adjusted Gross Income by using Income Producing Costs  
 

The following instructions are applicable to all programs except as noted on the Schedule C form.   

1. 2007 tax returns are acceptable as verification through April 15, 2009.  Following this date, a 2008 tax 

return is required, unless proof of an extension request is provided.    

 

2. Form 1040 or 1040A is required as it identifies the additional schedules which are required by the IRS 

and therefore, needed to determine countable income.  The line on the 1040 or 1040A indicates if an 

additional schedule is needed.  Income reported on any of the following lines on the 1040 or 1040A 

requires the additional schedule indicated:   

 

a. Line 12 – Schedule C or C-EZ is required.  

b. Line 13a – Schedule D is required.  

c. Line 14 – Form 4797 is required.  

d. Line 17 – Schedule E is required.   

i. Partnerships require K-1 and Form 1065.  

ii. S Corporations require K-1 and Form 1120S 

e. Line 18 – Schedule F is required.   

 

3. On each schedule, countable income is identified with the word “Count.”  Total the income on these 

lines.   

 

4. On each schedule, allowable expenses are identified with the word “Expense.”  These expenses are 

totaled and deducted from the income identified above in step 3.   
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Schedule C – page 1 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For food assistance and TAF, there is no deduction for utilities when using actual costs of doing business for a home based business. For food assistance, this is 

because we have a mandatory standard utility allowance and for TAF because utilities are included in the basic and shelter standards. For a non-home based 

business, a deduction for utilities is allowed for both programs when using actual costs of doing business.  For more details, see 7122.1(3). 

Line 30 - For FS and TAF, see 

 exception below.   
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Schedule C – page 2 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



05-09 

To be used with 2007 tax returns    P-12 

Schedule E – page 1 – Rental Income 
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Schedule E – page 2 – Identifying Partnership or S-Corp 
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Schedule F 
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Schedule K1 – Identifying % of Ownership 
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Form 1065 – Partnership 
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Form 1120S – S Corporation 
 

 

 

 


